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Colonel Albright, Military Intelligence Division, 
war Derartnent, Branch 1917, call in person to ascertain 
the present whereabouts of H. 0.fardley, formerly an em- 
ployee of thé’ var Department who, Colonel Albright stated, 
was threatening to make public certain confidential secrets 
of the Jar Departinent. Colonel Albright stated that he 
understood that on March 28, 1930, Mr. Yardley had called 
at the ‘as .ngton Gas Light Company to have a gas meter 
installed and that he, Colonel Albright, was desirous of 
obtaining the address furnished to the Gas Company by Mr. - 


Yardley. 


The Jashington f1eld office was instructed to 
obtain this information and to communicate it direct to 
Colonel Albright. I was later advised tnat this had been 


done. 
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af ZEMORANDGM FOR MR. NATHAN. ie N 
air. Castle oop State Departaent, ealled and 
Stated he wndere Mr. Yardley is abowt to publish another 
(jp book will tein a great deal acre sbout these tele- 


grams egrama ~ and that sort of thing. i. 
Castile suid it will be sest unfortunate. Mr. Castle under- 
atands Mr. Yardiey is working with a couple of good lawyers 
whe are edvising him in the matter in order to avoid « libel 
suit, but that the War Departeent has advised hin thet iir. 
Yerdley has in his personal files duplicates of « lot of 
original Wer Departeent ms and alec bas « grect deal 
of original Wer Depsrtesat fal which should be in the 
imdex of the War Department itaelf. 


I advised Mr. Castle that I was under be fapres- 
sien that there waa a Statute which prohibited the use of 
Governgent material for private purpeses and that I thought 
Congyvese just recently passed, or at least had under con- 
sidewmhion, an extension of tue previous Stetute. I told , 
ide, Captle we would look ur the Statute on this sstter. 


Mr. Castle seid he thought the Military Intelii- 
genpe of the Wer Departasnt would kes. about the War Department 
material but he will advise us of this later. 
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Washington, B. C. 


September 19, 1932. 
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MEMCGRANDUM FOR THA DIRECTOR, 


tr omith, of thetNew York Times, called me at my 
residence Saturday evening, about 7:00 P. M., and wented 
to know what truth there was in & report they had received 
that "Department of Justice Agents", in conjynction with 
the War Department, had made a demand on oné’Yardley both 
in Illinois and in New York for information which he said 
Yardley had procured from the War Department files. I told 
hin I knew absolutely nothing ebout any matter of that kind. 
I suggested he taik to Mr. Carusi or Mr. Dodds; that if 
Mr. Carusi knew nothing of any commmications on the part 
of the Attorney General, I suggested he talk to Mr. Dodds. 


Very truly yours, 
\ 
‘LL INFORMATION CONTAINED iv Nathan. 
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On Seotember lJ, 1932, I conferred with we. Dodds con- 
cerninys the call which you haa oo from Mr. Castle of the 
State Departnent to the effect that Mr&Yardley was about to 
publish anothehook wnich would contain a great deal of con— 
fidential information which Mr. Yardley had apnarently obtsined 
from the War Department files, “Ir. Dodds was first under the 
imoression that it woul be difficult to deal with a 
E1tuation of this sort, but together with Mr. Parrish we made 
a careful search throu-h the Statutes and ascertained that 
Section 31 of Title 50, U. S. Code, one of the few remaining 
sections of the original Espionage Act, is apparently directly 
in point, varticularly paragraphs B and D of said section, which 
makes it unlawful to publish any information of this cheracter 
which has been obtained 1n any manner which would work injury to 
the United States. Mr. Dodds called Mr. Castle on the telephone. 
He did not at this time tal with Mr. Castle, but later informed 
me thet Wr. Castle had called him back when he had informed him 
of his opinion that Section 31 of Title 50 would be applicable, 
and that either the State Departinent or the War Department, which- 
ever was the more interested, should make a formal denand upon 
de. Yardley or upon the nublishers of his new book for the with- 
holding of the information, an° also warn both Mr. Yardley and 
the publishers that if they did nublish this information they 
woule be orosecuted under this section of the Code. “r. Castle 
stated that he would immediately notify the War Department, as 
it wes the one orimarily interested. The matter was closed at 
tais juncture. 


I advised you orally of the above, but in the rush of 
work on the bonus marchers neglected to prepare a memorandum at 








that time. 
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H. O. Yardley, Wartime Head 
of Cryptographic Bureau. 
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GRAND JURY GETS CASE 


Author is Accused of Taking 
Secret Diplomatic Documents ¢ 
When He Left Service, 





The manent of a new book by 
Herbert QO. ardley, auther of i> 
A a ‘The fAmerican Black Chamber” : 
ue ye and Head of the secret American yg 
Cryptographic Bureau dur! the ' 5 
New" of World Wie was seized here. yos- : 
v e He terday and impounded by the De- y . 
a\? pertinent of Justice under Section 
Ay 2, Title 80, of the United States ‘ 
Code, which prohibits agents of the; 5 
government from appropriating se- : 
<) cret documents He 
\ The manuscript, entitled ‘Japa- 
nese Diplomatic Secrets,” is said e 
to deal, like ‘‘Fhe American Black 
Chamber”’ published two vo ago, 7 
with the intercepting and decodin © 
- ee ane to onemsre a 
e Washington Arms Conference 
in 1002, It ia sald alco to dleclose 
that the Japanese delegation was 
instructed to ‘hold out’ 
Z tain limited time, and if, at the at 
G@ end of that time, the British and 


shy 
\ Oe ‘\? signa of a ee apowed 22 7 
The , the 





a said to assem, 
the American delegates were able “ 
to an dg the attion the Jap- 
anese Ne 5 5 

A sha tloe o Mr. Ya aub- 
mitted the yennnnoripe eo ne. 
millan Company for a Or ee Yes- 
terday a United Sta Marshal 
called at the offices of the Df air d 
ing firm, advised George P. Brett 
Jr. that he was wanted at the Fed- 
era] Bujlding, and told him to take 
the manuscript of “ apanese Diplo- 
matic Secreta’ with him. 
About the same time a marshal 
appeared at the offices of George 
T = Yardiey's literary agent, at 
| 585 Fitth Avenue Mr. Bye was not 
there, go the marshal left a tele 
me number with instructions that 
‘ . Bye call it as soon aa he re 
turned. When Mr. Bya did #0 he, 
too, was told to appear at the FPed- 
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February 22 > 1933. 


MEMORANDUM FOR MR. NATHAN, 


lr. Fay sdvised ae todey that lb A Wedenar, 
A newspaper san of Maw Yor: City, bad sade Snaquiry 
concerning t:e clleged visit of Special &Sgont in 
Cherga Gonmnelley to United Stetes Attorney Wedalie 


and the fact that Mr. Medalie has stated if the book = 
whieh Mr, Yardley is prepering is oublighed war 
petween the United States and Papen would result. : 
Mr. Wedemar wondered if there was any connection 

between Wr. Connellfy's vieit and M . Medaliets ~ 
statement. os 


Very truly yours 
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JAPANESE DIPLOMATIC MESSAGES 





Fears that a British publithe: may be 
offered a book about Japanese secret 
diplomacy to prevent the publication of 
which @ Bull was recently rushed through 
the United States Congress are now being te! SED 
expressed in official circles in Washington ; ta yi 
This book by Mr Herbert ofersies Abt 
who was head of the secret d gun | ° : dtee 
of the United States Government until! : * 2 
1929 ts believed to be an extension of the 
rei ‘ations contained in his Tne@Amer:- | 
ca Black Chamber and to deal exclu 
sively with metsages from the Japanese | 
Government to Its Washington Embassv 
These messages were lutercepted and 
decoded by Mr Yardleys office Derieen. 
1918 aud 1929 when Mr Henry L Stim- 
con then US Secretary of State dis- 
bande:l the secret decoding bureau a3 
unworthy of the Government and con- 
trary to good ethics 
I was anxiety about the result of the) 
publication of such a b.ok that led the 
present United States Government to rush 
4 drastic and mvsterious Bill through 
Congie s recently 
This Bill which was introduced sud- 
denly tnto the US House of Representa 
lives with the bare s.alement that its 
immediate enactment was demanded by 
tht safety and interest of the United 
States provides that the pub'ication 0” 
secrets considered inimical to State inter 
esis should be punishable by a fine of 
10000 dollars (£2000 at par) ten yes 
imprisonment or both 
Mr Yardleys book the publication of 
which the Bil was designed to prevent 
was considered dangerous to the alrenily 
strained relations between the United 
States and Japan 
It is now admitted however that this 
so-called Gag Bill which has been 
regarded by some Cougres.men as 4 
menace Lo the freedom of the Press has 
no power beyond United States boundaries 
and the book might therefore be offered 
to British or other overseas publishers 


PREVENTING PUBLICATION 
Then the only hope of preventing pub- 
lication would be by a request from the 
United States Government through or-' 





dinar, diplomatic channels 
| Mr Yardleys The American Black 
\ohamber published two years ago, did 
much towards accentuating the differ- 
ence, between the United States and 
Japan states the Washington correspon- 
dent of the British United Prass I 
Tt revealed that during the Washington ' 
arms Conference Mr Charles Evan 
Hughes then Secretary of State was daily 
given by Mr Yardley’s office 





copies of intercepted messages of instruc- CLD L Ku dale i SwLAE be 
tion from Tokyo to the Japanese delega- f I uy %s 
tion and therefore knew in advance ~~ : ty x - 
what the tactics of the Japanese would l- “s oa a 3 
be IKE 
‘The book led to bitter recriminations INDEX 
~p San ipal sins Die Btates in Japan, an ae 
¢ e ‘ardiey famous in the United 


(States. 

When Mr Stimgon found out about the 
work of Mr Yardleys bureau after he 
icame to office as Secretary of State he 
;ordered the cessation of the activities of 
the secret decoding experts 
: Anxtety was shown by the authorities 
‘when it was known that Mr Yardley had: 
,another hook on the way and when he! 
<repHad to protests by sayig that he con- 
ridered it his patriot's duty to show what 
important work Mr Stimson had stopped 
because of mere naive idealism the only 
course left for the Government was to 
rush through a Bilt on the lines of the 
British Official Secrets Act 

This was done only after legal action 
had failed 

The manureript of Mr Yardleys im- 
pending book had been seized by the 
District Attorney In New York City and 
he and his Hterary agent wele secretly 
brought before a Federal Grand Jury but 
when the two men took a firm stund it 
was found that there were no laws under 
which either Mr Yardley or his 
manuscript could be held Mr Yardley 
maintained that it was bls patriotic duty 
'to reveal the technique of Japanese 
| methods in the United States 

During the war Mr Yardley and his 
etafl were engaged in decoding secret 
enemy messages and their work was con 
tinued afterwards for the decoding of 
diplomatic messages 

The decoding burean was in an office 
building in New York On the door was 
the title Code Compilmg Company 
presumably a business organisation pre 
paring codes for commercial firms In 
fact Mr Yardley and some of his staff 
in the front offices of his suite actually 
did business In selling commercial codes 
while he was also pa licensed estate agent 
These activities however were merely , 
a screen for the secret Government de- 
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May 20, 1933 


Mr. H. L, Taff, 


Box #4, 
San Luis Oplapo, California. 


Deer Sir: 


I heve rece. 
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ved your ietter of Mey 12, 1973, end in 


Y@Sponse t.eresto & obli,ec to advise jou thet yr. Herbert 9. 
Yacdiey, of wuem yOu iuquire, bae never been comnected rith 


this 
ab Our Jiiec. TImasmuch ag 
wi th the ptits De artacat, peroe. 
rurthcoaing, frou that source. 


Tue gelf-addrereed stumpca 
with your iutter i. -8.2, evarmed 


ctu amd thore i: no inforustion concerning his eddresa 
» Yestley was formerly 


conmuected 
20. informetion cay be 


envelope roich : au enclosed 


1 horewith. 


Very truly jours, 


Enclosure #voloz6. 


TOE a 
De mh 


Director. 
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Lieutenant Colonel C, E, huisen, 
Executive Officer, General Staff, 
diliteary Intelligence Division, 
War Departeent, 


April 12, L93h.e 
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With reference te telephonic inquiry sade by Majer 
Paschal of your Division of Mr. Little of this Division on 
April 6, 1934, please be advised that es of the advertise- 
nent, relating to the publication of *The‘Blonde Countess* by 
Herbert 0,%Fardhey, have been referred to'the Criminal Division 
of the Department for consideration and advice whether investi~- 
gation ie desired in connection therewith concerning the 
publieation of confidential material, 


Dear Sirs 


“he 


Very truly yours, 


A aces LOE 


hrectors 
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MEMORANDUM POR ASSISTANT ATTORNEY GENERAL KEENAN, 


There are transmitted herewith two photographs repre- 
senting an advertisesent for a hook published by Herbert 0, 
Yardley entitled "The Blonde Oounteas*, It will be noted that 
instructions appear at the tep of this sdvertisement to dip the 
sheet in eater. The photegraph containing all black characters 
represents the aneet befere being dloped in water and the phote- 
graph bearing the white letters, in addition to the black, repre- 
gents the result of so treating the paper. 


This matter was referred to this Divicion by the 
#ilitary Intelligence Division of the War Department, particular 
attention being called te the fact that the aaterlal uaed by 
Yardiey was obtained, confidentially, during his emplayment by 
the Government with the *American Black Chamber", Major Paschal 
of the Military Intelligence Bivision atates that this beck sas 
published on April 4, 1934 byjLengmans, Green and Geapsny of New 
York City, and that a violation of &, Ee 4420, 73rd Congress, 
Firat Session, prevaile in connection with the publishing of 
senfidential saterial, Major Paschal advised thet, 1+ was hie 
recollection, manuscripts, used in the preparation of this book, 
were seized by the Departament of Justice. 8a record concerning 
this seizure appears in the files of this Division. 


I ahall appreciste being advised whether any investigation, 
om the part of this Divielon, is desired in connection with tha ine 
formation furnished by the Military Intelliyence, relative to the 
publication of Yardley!s book. 


a 
{ Very truly youra, 
i 
Q ia : av yt at 
Soe “tly ao Director 
Encl. #685520 
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On April 6, 1934, I received a telephone call 
from Major Paschal of the Military Intelligence Division 
of the War Department. 


Major Pascal states that about a month ago an 
advertisement of a book to be published by Yardley was 
forwarded to the Division. This advertisement indicated 
that Yardley was contemplating incorporating in thig-book 
information obtained, confidentially, during his employ- 
ment by the Government with thef)'American Black Chamber". 
Major Paschal desires tobe advised what action is being 
taken by the Division in connection therewith. 


The File Room has no record of a communication 
being received from the Military Intelligence concerning 
this matter and I called this to the attention of Major 
Paschal. He stated that the advertisement was not transmitted 
by letter, but merely by a roughhand note. There were 
instructions upon the sheet to dip it in water and when 
this was done printing was disclosed concerning something 
about gags imposed by Congress. Eastructions on the circular 
stated, "Be sure your Congressman is in town. Then dip this 
sheet in water." The advertisement indicated that Yardley 
was the only man prevented from publishing a book by act 
of Congress. Major Paschal understands that this book was 
published April 4, 1934 by Longman's and believes it to 
be a violation of H. R. 4420, 73rd Congress, First Session. 
He understands that the Department of Justice seized manu- 
serints in connection with the preparstion of this book. 


I communicated with Mr. Appel, who stated that 
the advertisement was received by the Technical Laboratory 
without any cover whatever and he is having photostatic / a 
copies prepared in order to submbt the matter to the Crin / 
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DIVISION OF INVESTIGATION 
From, UNIT #1 Room 420 
1934. 


TO: Director 
____Mr. Nathan 
_._ Mr. Tolson 
____Mr. Edwards 
__Unit Two 
—__Unit Four 





Files Section 
Personnel Files Section 
___Equipment Section 
Chief Clerk's Office 
Unit Five 
Tdentification Unit 
__._ Statistical Secticn 
____ Technical Laboratory 
Mr. Baughman pre 
__._Mr. Cowley fag ky 


Mr. Little Vee 
Mr. Lowdon fo 
___Mr. Newby Cyc 
Mr. Smith 
_.__Mr. Stapleton . 
_..__Miss Gandy é 
___ Miss Finnell 
____ Washington Fieid Offzce 
___Stenographic Popl tll 
____secretary : 
Correc 
_—___Re-write 
___ Re-dat 
___Seé Me 
___ Serd file. 
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From Laboratory an 
Single Fingerprint Unit 





Director 
___ Mr. Nathan 
_.___.Mr. Tolson 
__.__.Mr. Edwards 
____Mr. Appel 
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WEMOSALTUM SOR AJGISTART ATTORMEY CEMERAL KEPMAN 


Attention is iovitsed Lo my adcaorencunm cated 
april lz, 19ce, requesting to be sacvigad shether in- 
vestigation is vesired in connection By Se Lhe publication 

of "The?Blonue Countess" by Herbert 0.” Yuruley, the 
aatter having beeu referred Crom the Military Intel- 
ligencea, a8 warranting investigation, cue to the fact 
thet cantidential inforaution 18 incerperated in this 
book. 


Very truly yours, 


bireetor, 
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Brigadier General Alfred T. Smith, Chief, 
Military Intelligence Division, 
War Depaftaent, 
Washington, f. C. 
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Wajor Pescial of your Divicion recently referred s copy £47 
of the advertisement of "The Blonce Countess" by Major herbert o. /0 ff, tf 
Yerdley, to thir Civicion for consiceration in view of the react 

that Lt Le reported that Yardley lacorpornatec in sis book eertiin 

information ontelnec confidentially curing hie employ in ‘ue 

®éigerican Bleck Chomber*. 


Tic matter war refer ec to Assistant Attorney General 
Keenan ror consideration and I as attaching hereto a cop, f 
ity, Keennats realy dated Aoril 17, 1934. I snail appreciate 
receiving « response from you in accorvance with ‘he suggestion 
contained iA the lest peragraph of lr. Keenan's memorandum. 
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i Very truly yours, 


Director. 
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[ nmive your memorandws ot the l2ta instant, transnitting two photo-~ 
graphs representing the advertisement for a book published by Herbert 0. 
ciYerdley, entitled "Tne Blonde Sountess", Tne matter was referred to 

your Division vty the Military Intellizence Division of tne War Department, 
yerticular attentirmn teing called to tne fact that tne material used by 
Yardley was obteined confidentially during his employment by the Govern- 
ment witn tae "Anerican Blac... Cnamber", Lejor Paschal of the L.. I. D. 
Sictes taat t.is sook was wublished on April 4, 1964 by Longmans, Green 

& Goupany oz New Yorx, end tnat the publicetion constitutes a violation 
of the Act of Jume 10, 1933, Public No. 27, 7ird Congress, A.R. 4220, 

You request to be advised whetier any investigation snould be made by 


your Division. 


fe act of June 10, 1923 provides un substance that whoever, by 
virtue of his engloyment 0) the United Stetes, snall obtrin from anotner 
or snell heve custody of or access to, or sanll heve had custody of or 
cecess to any officiel diplomatic code, or any matter prepered in any 
suca code, or wnicn vursorts to nave been prepared in any such code, 
and snall wilfully, without outnorization or competent autnority, publish 
or furnish to another eny such code or matter, shall be fined or imprison- 
ed as provided. 


It is obvious that 1t is impossible to deternine whether there may 
nave been & virletion of such statute on the basis of the information 
turnisned tue Devartient. I suggest that you request Liagor Pascnal to 
have tne Secretery of ar subiit to tnis Department a statement of facts 
nov avuilable andicating tne circumstances of Major Yerdley's appoint- 
vent or erployment b, the United States and a copy of the book "Tne Blonde 
Countess" yith the portions thereof which it is thought violste the statute 
warked inso.ar as possible. ‘Je snail tnen be in « better »osliion to de~ 
ter ine whether an investigation is warranted. . sah idee eb 
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U.S. Bepartment of Justice 
Baskjington, B.C. 


April 26, 1934 . 
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WEMORANDUM FOR JiR. NATHAN 7 if, 
On April 25, 1934 dajor Paschal of the Military 
Intellizence Division, War Department, called at ny 
office and left the two attached newspaper clippings 
from unidentified Pennsylvania newspapers, relating to 
the book entitled "The Blonde Countess", by Herbert 0. 
0 Yardley. 
Copies of these articles are being submitted to 


the Criminal Livision, inasmuch as a previous complaint 
made by the Military Intelligence concerning this book 


was referred there also. 


Respectfully, 
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From a Pennsylvania newspaper - name unknown 


keceived from Major “aschal 
on april 25, 1954 









PTORS is a . ef wartithe in- 
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‘in that it is considerably 
oné eredile than those novels of 
© Oppenheim school of inter- 
Pine Teen ssa oa 
P ey, nuthor of “The 
Ameritan WWiack Chamber,” has used 
his knowledge of spies and spy 
tection to make the story excit- 

, and he has a smooth way of 
Which makes & book of this 

easier to read 

Tae blonde Countess, as you 
Probably heve guessed, is a German 
spy—inddeed is the J37 who is keep- 
tg the Secretary of War and a'l 
His staff in a dither She {s ob- 
taining information which imperis 
dmerigan troopships How she is 
Qeptured-—with secret-ink detectors, 
, Wireless’ and all the other 

6 espionage and counter- 
a @ more thrilling 
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COPY 


A GREDIBLE SPY ROVEL 


The Blonde Countess. 
By Herbert 0. Yardley. Longmans, Green. §2. 


+ z 


There is a novel of wartime intrigue in Washington, 
and distinguished in that it is considerably more gredible 
than those novels of the Oppenheim school of international 


skuliduggery. 


Major Yardley, author of "The American Black Ghamber,* 
has used all his knowledge of spies and spy detection to 
make the story exciting, and he has a smeoth wsy of writing 
which makes a book of this kind easier to read, 

g*- 

The blonde Countess, as you probably have guessed, is 
a German spy — indeed is the J37 who is keeping the Secretary 
of War and sll hia staff in a dither. She is obteining infor- 
mation which imperils American troopships. How she is captured 
with secret-ink detectors, codes, wireless and all the other 
aids to espionage and counter-espionage — makes e more thrilling 
story than a mere catalogue of theevents would show. 


% HR HH 


An interesting personality on the Metro-Goldwyn-Mayer 
lot is Major Herbert P. Yardley, whose deciphering of codes 
during the World War was of great value to the U. S.A. His 
story, “The Blonde Countess", a thrilling spy drams, will be 
produced by Larry Feingarter for Metro-Goldwyn-Mayer, and, just 
to be sure thet none of the secret service angles are incorrectly 
presented, the Major will aseist C. Gardmer Sullivan in writing 
the adaptation of his atoery. 
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April 27, 1934 


MEMORANDUM FOR ASS(STAxT ATTORNEY GRASHAL ARENAN 


Attention: ar. sarrish 


With reference to "The Blonde Countess", by 
Herbert 0OYardley, which is the subject of « complaint 
mede by the Militery Intelligence Givinion of the Far 
Department, there are transmitted herewith covles of two 
newspaper articles appearing in an unideatified Penns;ivania 
paper, which were submitted to this Division by ¥ajor 
Paschal of tac Militery Intelli¢ence Division. 


Very truly yours, 


Director. 
knclosure 554291. 
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MEWORARDUA FOR ASSISTANT APPORNKY GhiliAL dBENAs 


With reference to "The Blonde Countess" 
by Herbert 0, Yardley and the complaint made by the 
Military Intelligence Division of the War Department, 
with reference thereto, there ie tranamitted herewith a 
copy of a letter received from Brigadier General 
Alfred 7, Smith of the Military Intelligence Divivion, 
dated April 27, 1934. 


In view of the information contained in the 
letter of General Smith, thia Division is considering 
the matter closed unless advised to the contrary by you. 


Very trul; yours, 


Dir ector * 
Enclosure 551003. 
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Be sure ur Congressman’s in Washington 
Then dip this sheet in water 
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THE 
ONLY AUTHOR 
EWER 


Resorts to Tet ttoy) in this novel about 


The American Black Chamber 


By Major Herbert O. Yaraley 
Published by Lonamens, Green & Co. 
114 Filth Avenue New York 





JOHN EDGAR HOOVER \. 
DIRECTOR \ \ 
XQ H \ 


Federal Bureau of Jnvestiyation AGE 


UW. $. Department of Justice 


Washington, B.C. a) 
CT:kC May 14, 1935. 
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MEMORANDUM FOR THE DIRECTOR 


Colonel Lincoln telephoned og Mfuesday morning, stating that he had 
received a clipping from theWVew York Times which indicates tha¥ the 
"American Black Chamber" is to be put on in the movies by aa 
Goldwyn-Mayer Corporation. Colonel Lincoln wondered whether the 
Department of Justice could take any action in this matter. He referred 
to the fact that a law was passed concerning the use of governmental 
information subsequent to the publication of this book and as a result 
of its publication. He did not know Ahether the fact that the law was 
passed after publication of the book would make it a violation to use 
the contents of the book for motigh picture purposes. 








I told Colonel Lincoln that I did not know what the situation would be 
in this regard, but that I would be glad to have it looked into. He 
stated he would send to the Bureau the New York Times clipping in order 
that we might read the statements concerning the forthcoming motion 
picture. 


Respectfully, 


Clyde Tolson. 
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Brigadier General H. E. Knight, 
General Sgaff, 


Military Intellixence Division, 
Washington, BD. €. 
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Thig will acknowledge receipt of your letter 
of Bay 14, 1935, ia which you called ay attention to the 
Production of a proposed motion picture costex lated by 
Hetro-Goldwyn-Mayer based on the book entitled "The 
American Biack Chamber* by Yardley. 


i have read with extreme interest the clipping 
from the New Tork Times, which you eaclosed with your 
letter, and wish to thank you fer your courtesy ead 
theughtfulnese tn making thie information available to se. 


My dear Senerals 


1 have aleo noted with interest that you have 
brought this matter to the attention of Honorebie Wilbur 
J. Carr, Assietent Seeretery of State. 


With best wishes and kindest regards, I bag to 


remain 
Very truly youre, 
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Metro-Goldwyn-Mayer will pro- 

_ duce forty-nine feature films and 
‘seventy-three shorts . during the 

: 1935-36 season, according to an an- 


nouncement de hete terda and Profatie Lave, 
ouncement made yer ¥y yon's “Three Wise 


coincident with the opening of the Go "s novel, * a a 


_ company’s sales convention in De- 
~ ''troit The total represents a slight 
‘increase over last season's produc- 
‘Eion schedule. 
Chief among the new pictures will 
be film versiona of Dickens’s ‘“‘A 
ale of Two Cities,’ starring Ron- 
- Colman, and ‘Oliver Twist’; 
erfel's ‘‘The Forty Days 
lor Musa Dagh,"” Dugene O'Netl's 
arness,”’ 


“Ah 

fiina,”’ th Greta ; “The 
Bishop aa "current 
john Gélden sg production: 
‘gules Varne’s’ * enty Thousand 
eagues Undet the Sea,” Naic 
Herbert Yardley’s ‘The Blact 
Ladner,” starring Wiliam Powell, 
em na Rom ’s “Maytime,”’ 
d “The Prisone¥é of Zenda "' 

| Also ree for the new sea- 
bn are “China Seas,” with Wal- 
ce Beery, Clark Gable and Jean 


Marlow; ‘Br x 
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\7% 1 neard & runozr thet Yerdley -2 . wack tua washington 
and furtuermore that he hau been employed by a State Department 
bo ceopen the Black GCouaber. I asked ir. nosen to make discreet 
invuiry of Fletcher ucrren cad .arren state there ‘as nothing to 
it. 


Supseguenbtly, f vas vaiking ‘ith Colonel Atxins of the 
army Simmel Corps on ailother wattor. I isked hina. te stated in 
vhe highest confidence thet 16 .as true cad tht Yardley was back 
in washan,ton and that he uas veeu hired under a very secret 
vovernnent coutract vo co ppeciul wors 1uvolving several of the 
vovernnent depsurtments. re .b bec tb & he wanted 1t unlers blood 
buab elthou h the ‘irr vVepertiaenu «©. riterected bet) vere not 

: emploving him os ec .cr Devartient enployee. Ue ova a i tne t 
she anforne tion b> treated in the h2zrest Aer donee ai UY 

Mr. Rosen ubsejuentiy tola ie th. t Warren called beck 

end steoted nis faric 2iformation u+> erroneous ana thet ne now 
wuiderstoon Yardley .s wek in the city but thet definitely the 
vtete bDeparticibl urs .oc reopened vh> Blacl. Chanver. 
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JOHN EDGAR t'OOVER 
DIRECTOR 


Federal Bureau of Invuestigatian 
United States Arpartment of Justice 
Washington, B. C. 


Ways IN February 12, 1941 






MEMORANDUM FOR MR. E. A. T 


Attached hereto is a blind memorandum containing 
pertinent data appearing in the files of the Bureau con- 
cerning Herbert 0. Yardley, author and former State Department 
eryptographer. 


Respectfully, 
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ae DECLASSIFICATION AUTHORITY DERIVED FROM: 
FEI AUTOMATIC DECLASSIPICATION GUIDE 
DATE Le-O1-<011 


CUNTIDENTIAL February 11, 1942 


MEMORANDUM 
RE: HERBERT OSBORN YARDLEY 


Pieced Atul, 
‘alassify gh: OADR ¢\gn\ 


Herbert Osborn Yardley was born in Worthington, 
Indiana, on April 13, 1889, the son of Robert Kirkbride 
Yardley and Emma Osborn. He was educated in the public 
schools of Worthington, Indiana, and in 1914 married Miss 
Hazel Milam of Worthington, Indiana, To this union was 


York City is unknown, although his New York telephone number 
is reportedly Pennsylvania 65480, 


gy 
a : born a son named His present address is G6 
a listed as Worthington, Indiana, and his residence in New ITC 


According to data contained in "Whots Who in 
America," Yardley entered the service of the United States 
Department of State in 1912, With this service he devised 
a new diplomatic cipher code for the Department of State 
in 1914, Frm 1919 to 1929, he was in charge of the 
Cryptographic Department, ( the so-called Black Chamber ), 

He was also described as a lecturer in the cause of world 
peace. He served in the War College of the United States 
Army as Captain of the Signal Corps in 1917, and became a 
Major in 1918, He also served with the Chief of the 
Military Intelligence No. 8 from 1917 to 1918, and allegedly 
was on the Military Observers Staff with General Perishing 
in August 1918. According to this same source, Yardley 

was in charge of Military Intelligence at the Peace Conference 
in December 1918, In 1919, he was honorably discharged from 
military service and received the Distinguished Service medal 
in that same year, 





As an author, Yardley has published the following 

books: "The American Black Chamber" in 1931; "The Blonde 
tt . ff ft ‘ a a 

Countess" in 1934; "Red Sun of MSPponT rt bees ; 2 Lf Sy ) ( 

In 1931 Yardley published his first ao ~§ 
"The American Black Chamber." This book publis it a 
Bobbs=Merrill Company, Indianapolis, Indiana, i narrative 
history of the development of the State Depar t and 
Military Intelligence code cryptographic bureaus. | In’only a 
partial way are methods of deciphering codes referred to im~- 
this book, however some of the most famous war ciphers are q 


given, 
‘3 
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CONTENTIAL 


In this publication are contained the author's 
comments concerning what was described as being a "bad 
situation in connection with cryptographic work in various 
departments of the Government during the World War." 


Information was received to the effect that Yardley 
in 1932 contemplated the publication of another book which 
was to contain a substantial amount of information concern- 
ing Japanese telegrams containing diplomatic secrets sent to 
Japanese delegates at the Washington Arms Conference in 1922, 
which were intercepted and decoded by American representatives, 
He planned to have this book published by the Macmillan Company, 
but prior to the publication thereof, the Department of Justice 
caused the manuscript to be impounded for the reason that the 
publication of this material would involve the revelation of 
state secrets under Act 32, Title 50 of the United States code 
prohibiting agents of the Government from appropriating secret 
documents, This act on the part of the Government resulted 
in considerable newspaper publicity and according to a newspaper 
account, fear of the possible results of the publication of 
such a book on diplomatic relations with the Japanese Government 
led Congress to pass legislation strengthening the ban against 
revealing secrets considered inimical to state interests. As 
a matter of interest, in this newspaper account it was also 
alleged, in 1929 the United States Secretary of State dis= 
banded the secret decoding bureau of the State Department as 
"unworthy of the Government and contrary to good ethics." 
The newspaper account went on to say that the Government's 
attempted legal action against the publication of the alleged 
interception of diplomatic messages failed, and that as a 
result thereof, Congress was compelled to pass more stringent 
legislation, 


The incident above referred to was used by the 
publishers of a subsequent book by Yardley entitled, "The 
Blonde Countess," published in 1934 by Longmans, Green and 
Company, 114 Fifth Avenue, New York, New York. To advertise 


CONDBENTIAL = 


-3= 


this latter publication of Yardley, the publishers issued 

an advertisment entitled, “Gagged by act of Congress -~ The 
Blonde Countess," and appearing upon this advertisement were 
instructions to dip it into water and when this was done 
printing was disclosed revealing the following words, "The 
only author ever Gagged by Act of Congress resorts to fiction 
in his novel about the American Black Chamber 'The Blonde 
Countess! by Major Herbert 0. Yardley, published by Longmans, 
Green and Company, 114 Fifth Avenue, New York." 


As a matter of interest, "The Blonde Countess" 
was reviewed and characterized as, "A credible spy novel," 
of war time intrigue in Washington. "The Blonde Countess," 
is characterized as a German spy who obtains information, 
“imperiling American troop ships and in an exciting manner 
shows how she is captured with secret ink detectors, codes, 
wireless and all of the other aids to espionage and counter 
espionage." 


Newspaper accounts in May, 1935 carried the story 
that the Metro Goldwyn Mayer moving picture concern contem= 
plated the filming of the story of Yardley's book, "The 
American Black Chamber," 


IVD 





YarLLEY, Herbert O(sborn), «riter; born orthinston, Ind., 
April 13, 1889; s. Robert Kirkbride and Emm: (Osborn) Y.; ed. 


Worthington, Ind., High School; m. Hazel Milan, of Worthington, 
Ind, 1914;'1 somsL_—_——_] 


Entered U. S. Dept. of Stsete, 1912; devised new diplomatic 

cipher code for Dept. 1914; in charge cryptographic Dept. (so- 
called Blick Chamber), 1919-29; lecturer in cause of world peace. 
Served U.S.A. War Coll., as Capt. Signel Corps, 1917; mej. 1918; 
Chief of Wil. Intelligence No. 8, 1917-18; mil. observer staff 
Gen. Pershing, +ug., 1918; in charge mil. intelligence C-17 at 
Peace Conf., Dec., 1918; rec'd. Distinguished Service medal, 
1919; hon. discnerged, 1919. 


Author: The American Bluck Chamber, 1931; The Blonde Countess, 
1934; Ked Sun of Nippon, 1934. 


ADDRESS: Worthington, Ind. 
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Washington, B.C. 
PLF: atw 
Date Februery Ls 3 1941 
Yh MEMORANDUM FOR THE DIRECTOR 
—— In talxing with ee ee yesterday, I told 
him _ of the comments waich had been wacae to Mn, Clegg by 
concerning Herbert Yardley, 


-U- wiom Astor recalled 


I then informed hin of the information received 


end sointea out thut, of course, such situations as this 
would tend to alienate any ha marria 
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JOHN EDGAR HOOVER Pei thy aeT Mr Tolson : 
DIRECTOR a mi iN i LAL Me T A Tamm .__. 
ti 


Mr Clee 















#eneral Bureau of Investigation Mr Foxworth... . 
Mr Glevin _____. 
United States Department of Justice eee sd? to 
Washington, B. Cd. BRE TUS MOM Mosse 
Mr Rosen _.. 2. 
‘ Mr Carson -____._-_- 
JBL:ECR May 21, 1941 epee. 
Mr Quon Taaum.... 


= Mr Hendon...._._..- 
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aren ADU FOR MR. P. E, FOMORTH 


jf Mr. George HE. Sterling of the Federal Com- 
munications Commission advised me telephonically on 
llay 20, YWAl, that C. EH. Reeves of the Alcohol Tax 
Unit, hg@ contacted him for liajorQardley, the author 
of "ThafAmerican Black Chamber." Ilr. Sterling stated 
that Yardley is representing some people outside of 
the United States who are interested in obtaining 

[bien frequency radio direction finder equipment. 

Reeves indicated that Yardley wished such inquiries 
to be guarded and treated with secrecy. Mr. Sterling 
furnished Reeves with t s of a few suppliers of 
equipment of this kind. is ~ 1 (RU 


Mr. Sterling stated ay he thought the 
Bureau would be interested in this inquiry on the part 
of Major Yardley and that any additional information 
he receives will be called to the Bureau's attention, 
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Xtafepmation has been received to the 
effect thet Sevbert 0;“TYardley, suthor of “The 
amorionn 3).age Chasbe?", Ie Yépresentiag China 
in the pailohase of radio equipment and is pro~ 
ceeding b¢ Q@amada in connection vith negotiations 
on the part of the Chinese Government to obtain 
one bendwel Haliiorafter radio receiver eG 


No additional information was furnished; 
however, it was thought that these cireusstsnces 
might ve of interest to you. 


Sineerely yours, 
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Washington, B.C. oe i 
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JBL: VGG June 6, 1941 


Mr Drayton 





Mr. Quinn Tamm 









ter Me. Hendan sf. foes 
“a Wr Warbo 3 
é Tels. Reom 
MEMORANDUM FOR MR, Fr, ik, FOXW Taur Raem 
Mr Nease 
Mr, Tracy 
Misa Beahm 
Mr. Sterling of the Federal Comm 1ons Miss Gandy 
Commission called me on the afternoon of June 4, 
1941, and advised that he thought we might 
interes in the fact that Major Yardley, thor 
of vthoyaer ican Black Chamber", is representing 
China Yn the purchase of radio equipment is 
going to Canada in connection with negotiations 
on the part of the Chinese Government to otjftain 
- oe hundred Hallicrafter receivers.[5 ~i) -i) ih 
4 “sta¥ 
“ eo Mr. Sterling's source was a Treasbry 
Department representative. 
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sccoraing to data contuined in ‘ho's sho in anerica, Hervert 
Osborn Yardley was born in ‘orthin:ton, Indiana on april 13, 1889. He 
was educated in the puolic schools at ,orthington, Indiana, and in 1914 
married liss Hazel ijiilam of that city. It is noted that he entered the 
employ or the Denartment of Stete in 1912, and devised a new diplomatic 
cipher code for the 35tate Vevartment 1n 1914. He served in the ver 
vollege of the United States urmy as a Zaptain of the Signal Coros in 
1917, and became a Major in lylb. He also served with the Chief of 
tiilatary IntelLi,ence No. € trom 1417 to 1918, and allegedly was on the 
Lillitary Observer Staff with tieneral rershang in Jugust, 1918. In 1919 
he was honoraoly discharged from militury service and received the Dis- 
tinguished service l:eaal. 


From 1y19 to ly29 Yardley was in charge of the secret crypto- 
graphic department maintained oy the :cerican Government, whach was dis- 
banaed in 1929 at the oraer of the >ecretary of State Stimpson. y 


On Lovenber 26, ly2v, information was received from a confi- 
agential source that "I’r.e Yardley" was conducting a "little private enter- 
prise “ed is om oeneiit."" It anneared that Yurdley, in conjunction 
wit Lendelssohn, who was formerly employed as a translator, and a 
eget was compiling a commercial code for a private -roup, for which 

ey and his associates were to ce paia 915,000. There 1s no further 
information available which woulda specifically identify this "ir. Yardley" 
with Herbert 0. Yardley, the suoject of this memorandum, but because of 
the nature of the information, it is being set out herein as possibly 
relevant. WY UW ; 


Followins the aisbanding of the secret governmental group of 
cryptanalysts neaded hy Yardley, he published a book entitled "The 
american Black Chamber," Bobbs— errill Company, 1y31l. The book was a 
general treatment of the history of secret decoding work carried on under 


O 


aie 


Yardley's supervision, and aeals zenerally with the development of iJar Lor 


vepartiient and i.ilitary Intellizence cryptographic work, emphasizing the 
practical value to this “overnnent which was derived from the secret 
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analysis of intercepted, couea messages of other governments. The 
author comnentea on what was described as a "bad sitvation in con- 
nection wlth cryptographic work in various aepartments of the Govern- 
ment uuring the .orld Jar," 


Prior to the puolication of "The «merzican Black Chamber", 
information received from a reliaole source on June 3, 1930, indicated 


that Yardley was threatening ee ae Shree aac oe certuin clea (Ath 1 fo 


secrets of the .i9r Department. / On ke ett od é ote ve 
I, Y£e 


Following the cntoe publication of "The American 
Black Chamber", information was received on September 10, 1932, that 
Yardley was avcout to publish another book, and that it would deal almost 
exclusively with materzal derived from the decoding of secret Japanese 
cables to Japanese governmental represmtatives in Jashington. It was 
statea that Yardley was at that time consulting two good lawyers in order 
to avo1d a lipel suit; further, that Yardley had in his possession 
numerous copies of original Jar Department material, una also had re- 
tained material that should originally have been placed in the war 
vepartment files. 


On February 21, 1933, an article in the New York Times, y 
entitled, "Code xxpert!s 155. on Janan is Seized," stated that "Federal 
men impound work by H. O. Yardley, .ar-time head of Uryptographic ' 
sureau--Grand Jury gets case--:,uthnor is accused of taking secret diplo- 
matic documents when he lert service,! 


This article reporteu the service of subpoena on Yardley's 
publishers sna literary ugent, wno were revvired to testify before the 
Grand Jury, the subpoena ravuiring them to produce the manuscript of the 
proposed new book entatlea {iJenenese Jiplomatic secrets." 


The manuscript was said to disclose, in particular, iniorma- 
tion aerived from the aecoding of secret Japanese instructions to their 
delegales at the vashington arms vonterence in 1922. 


On spril 4, 1933, 1nrormation received from a reliable source 
stateu that the State Jepartment was sala to nave felt tnat the publica 
tion of confiaential matters such as the decoaed Japanese cables to Nits 
arms Conference delegates in 1922, would be diplomatically embarrassing. 
according to this source of iniormation the State Deoartment had causea 
the United States attorney for the Southern vistrict of New York to 
institute appropriate legal action in enjoining publication of the book, 
"Jananese Jiplomatic Secrets," 


we 
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In the ilay 28, 1933 issue of the "Japan Uhronicle", pupdlished 
an the unglish languave at nobe, Japan, there aoneared an article 
entitlea "State Secrets Lecoded--Japanese Diplomatic Lessages." ‘This 
article stated: 


"Fears that a 3ritish puolisher may be offered a book 
about Japanese secret aiplomacy, to prevent the publication of 
which a bill was recently rushed through the United States 
vongress, are now peint expressed in ofiicial circles in \:ash- 
angton.e This book, by iirc. Herbert 0. Yardley, who was head of 
the secret decoding un.t of the United States Government until 
1929, 1s bellevec to ve an extension of revelations contained in 
his 'The merican Slack Uhanber' end to deal exclusively with 


TION 


ressaces from the Japanese Government to its jashinyton Embassy." 
The article continues: 


"xr, Yardley's 'rthe .merican Black VUhamber,' published 
two years apo, azd much tovysrds accentuating the differmces 
oetiween the United States und Janan, states the washington cor- 
responuent o1 the vritisn United rress....the cok lea to oitter 
recriiinagtions 4 ainst the Lniteda stutes 11 Japan and made Mr. 
-arcley famous 1n the united otetes....amnety was shown by the 
authorities when it was <inown that ir. Yaruley hau another vook 
on the way, unu when he recliea to protests by saying that he con- 
sidered it his pecrirotic slaty to show what importent work lire 
Starkson (Secretary of Jtute) had stonpeda because of mere naive 
idealism, the only course left lor tne sovernment was to rush 
throush a 211 on the lines of the -ritish Cfficial secrets “ct. 
“his wag uone only after leval action had faileu,”! 


en spril 4, 1954, Lonuians, ‘reen and Company, slew Jork 
publishers, prou,ht out a spy novel by Yardley entitled "Thef3lond 
vountess," cescr' ed as a very readable novel concerning thg imaginary 
operations of a lady soy an .gshin:to. turing the first .orld ar. ‘the 
book wus described as velny an interestin; study o. various espionage 
anc counter-esniona,é methods and activities. 


infcrration was received on July 6, 1934, which indicated 
thet Yardley had unsuccessfully cttemptea to sell the story "Intri-ue! 
to # prominent vew York newsnuoer, the story involvine Japan. 
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Cn June 23, 193, iniormetion wis recerved irom a confidential 
source that Lagor h. &. Yaruley was then livin, at an unknown address 
in Te York, nis confidential telephone numver »eing Penn. 65480. 


On seotenoer 7, 1940, ¢ hi-hiy rellaple source indicated 
that farcley had arrived at Thunsking, Chine, ian the autumn of 1936 and 
had livec there under the nane cf“Osborne, »retending to transact 
business in hides. actually, Yardley was reported to have been envaged 
an secret code work for the Jhinese Government, leaving Jhungkine in 
upust, 1940. It was steteu thet shortly oe.iore Leaving, he avandoned 
his cloak of secrecy und let his true identity and pugposg oe knoyn fate Lathe, 
generally amons tne internationel -roup in Shun eine gs ” eye dichw/ Gat tow 
Fr 


.S of June 26, 1941, information was reccivea to the effect 4 | 


Se 


that Yardley was oack in .ashin: ton, vu. 2. It was rumored that he had = 

peen hired under a very secret Government contract..to do special work , : tie 

involving several of the governmental copsrtnonte dg “YR Aeclasageid Ot RAE 
On Feoruary L., 1’4l, rniormation was received that the work- UES Lb 

ing press in lew York City was intensely interested in Heroert U. Yardley, 

It was stated that Yardley haa recently disanpeared from his New York 

address, and invuirles by newsosper en had disclosed that he had moved 

to ,ashin-ton ana was residing at 1/89 Lanier rlace, NN. .. Further in- 

‘ruiries are said to heave aisclosea thit fardley had been engaged in an 

unknown confiaential capacity by uniauentified ~overnmental agencies, and 

tnat the newspaper men were carefully watching each other on this story; 

each one anticipating that soreone else would break the story. ‘This 

source of information expressea the opinion that no one among the reporters 

could unuerstand why any vovernnental avency "would hire Yardley for any 

confiaential work after the aissraceful manner in which he sold our the 

Federal Covernment after his emvloyment in a confidential capacity auring 


the last war.!! 


Gn Feoruary 15, 1941, anzornation was noted to the effect that 


information was received from a reliable source on May 20, 
lyil, that Yardley was secretly representing an outsiae iriendly power an 


a4ttemoting to obtein high frecuency radio airection va, equipment {S~$7 y 
ibkte 
Vemeto aa 9/41) %6 


oP7 


CU Cenhe fuel ape 
Un June 6, ly4l, information was received pre TOE nt / te, 


source that Yardley was soing to Canada in an effort to obtain one 10/8/F Y 
hunared short wave radio receivers, in the interest of a friendly power iS SIKU 


Information trom 6 relizole source on Uctober 9, 1941, noted 
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College of the United States Army an a Captain of the Signal Corpse in 
ce oe oe ee He alee served with the Chief of 

Aacy Obeurver Stace with Generel, Per to 1918, and allegedly was on the 

Lay Staff with Genera) aoe 1938, Ia 1919 

from allitary service and received the Dis- 





From 1919 to 1929 Yardley wae in charge of the secret orypte~ 
graphic department maintained by the American Governant, which was dis- 
banded in 1929 at the order of the Seeretary of State © (62— 7/52 1-16) 


On Novenber 26, 1920, information was received from a confi- 
dential eouree that “Br. Yardley" was ee ee a 
prise ee Xt appeared that Yardley, in conjuecticn f r} 
with a Dr. Mendelesehn, whe wae fernerly enpleyed as a tremslawr, snd a oe 
Tike Bit ee na ee 
temas ccunie ces aad sete aes There is ne further 
Se Wester Gs tac Ge ek a Ay ideutify this "Mr. Yardley" 
with Herbert 0. Yardley subject of this memorendum, but because of 


the nature of sie taaee Anforws tion it ia set out h uw 4 sts 
relevant. ((1-625-205; 27 Meas ib is bata oe 1920) peswibly oop 


ae Rete ogs NE AO of me 
,. Oryptenalyete headed by Yardley, he published a book entitled “The” ee 
ee ee Bevbe-Merrili Cempany, 1931. The hock was & 


—~————veneval treataent of the history of secret deseding work carried on unter 
————~Tardies's — cle Gee 
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analysis of intersepted, coded measages of other governasnts. The 
author ecamented en what was described as a “bad ei tuation in con- 
nection with eryptegraphic work in various departments of the Gevern- 
mowh during the Werld War." (61-275€1-16) 


Prier te the publication of “The imeriean Black Chamber", f 
information reesived fren a reliable ewarcse on June 5, 1930, indicated awe 
that oe threatening to rE public certein confidential 
neerets o War Department. 4) 2-37 581-1 eri ht bP Fea 

4 faim, Plnag pinta ieiethbagpesd TLE, LO Pe nat 

Pollewing the highly sussessfal publication of “The american (/°°%/ ++ 
Black Chamber", information was received on September 10, 1932, that 
Yardley wae about to publish anether book, and that it would deal almost = { 
exclusively with material derived from the decoding of secret Japanese 
eables te Japanese govermental repreemtatives in Washington. It was 
slated ‘hel Yastieg war at that time cengalting two good lawyers in order 
te avoid a libel suit; further, that Yardley had in his possesaion 
nunewous cepies of original War Departeent material, and also had re- 
tained material that should originally have been placed in the War tte, 
Department, files. (60-0757 1-) aa. tte: SEO y Size? <6 Theg la fy Stet bent - 


On February 21, 1933, an article in the New York Times, 
entitled, "Code Experts MS. on Japan is Seised," stated that "Federal 
men impound work by H. 0. Yardley, War~time head of Cryptographic 
Bereau--Grand Jury gete ease-~duther is accused of taking secret diplo- 
matic documente when he left service." 


This article reported the service of subpoens on Yardley's 
publishers and literary agent, who were required to testify before the 
Grend Jury, the subpoena requiring them to produce the manusceript of the 
preposed new book entitled, "Japanese Diplomatic Secrets." 


The manuscript was said to diaclese, in partioular, inforas- 
tion derived from the decoding of secret Japanese instructions te their 
delegates at the Washington Arma Conference in 1922. ((2-./o°1~5.; . ew Tork 

Me Sy L Gide os yoo} 

On April 4, 1933, information received from a reliable source 
atated that the Stete Department was said te have felt that the publica- 
tion ef confidential matters such as the decoded dapanese cables te “ite = 

enbarrassing 


inetitute apprepriate legal actien in enjoining publication of the book, 
"Japanese Diplomatic Secrets." © )225/ ©): leiter front. Wve iby 0 7, 
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In the May 28, 1933 iseune of the “Japan Chronicle", oe 
in the English language at Rebe, Japan, there appeared an artic 
entitied "State Secrets Deesded-—Japansse Scie ue Nene This 
article stated: 


“Feare that « British publisher mag be offered a book 


ington. This beek, by Mr. Herbert 6, Yardiey, whe was head of 
the secret decoding unit of the United States Government witil 
1929, is believed to be an extension of revelations contained in 
his 'fhe American Black Chamber’ and te deal exolusively with 
messages from the Japanese Giovernment to its Washingten Embassy." 


The article continues: 


“Sr. Yardiey's 'The American Blaek Chamber,' published 
twe years ago, did much tewards accentusting the differmces 
between the United States and Japan, states the Washington a r- 
respondent of the British United Preas....the beok led te bitter 
recriminations against the United States in Japan and mde Mr. 
Yardley famous in the United States....anciety was shown by the 
eathorities when it was knom that Mr. Yardley hai ancther book 
on the way, and when he replied te protests by saying that he con- 
sidered it his patriotic te show what impertemmt work lr. 
Stimpson liearetary of State) had etepped becauee of mere naive 
idealion, the only course left for the gevernuent was to rush 
through a bill on the linea ef the iritieh Offieial Secreta “at. 
Thie was dome only after legal action had failed." 


On April 4, 1934, Lengmans, Green end Company, Hew Tork 
publishers, brought out « spy novel. by Yardley entitled “The Blend { 
Countess," described as a very readable novel concerning the imaginary <> | 
operations ef « lady apy in Waahington during the first World War. The 
book was described as being an interesting study of various espionage 


and counter-espionage metheda and activities, 0-7) °-;, 


Information was received on —. 6, 1934, which indicated 
that Yardley had unsucecssfully atteupted te sell the stery “Intrigue 
te a prominent New York newapaper, the story involving Japan. (/2-075°1-1>: ies 
Vals: seCivon aaNtory. 4. ouns 
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On June 23, 1937, information was received from a tonfidential —- 
source that Major H. 0. Yardley was then living at an unknowm address a 
in Mow Yorks his telephone mmber being Penn. 6-3480. ms, 
\ 1~' 2 ~53 ’ ot 

Oe eee ee ee e source indicated 2 
that Yardley had arrived t Chungking, China, in the autem ef 1936 and athe 
had lived there under dio anus of Coberas, pretending to transact ps 
business in hides. Actually, Yardley was reported to have been _—— ee 
in seeret code work for the Chinese 9 leaving Chungking in 
August, 1940, It wae stated that shortly befere leaving, he apepssiyaly 
his cleak of secrecy and let his true identity and 
generally among the international group in es Te) Ha Ls itt een’: , 17 

ays 2 «il 


isnatel. from, mbassidor, Jhun, kine, ching 


Aa of June 28, 1941, informtion was received to ne eae Ye 
that Yardley was back in Washington, D. C. It was rumored that he pee 
been hired under a very secret Gevernment contract to do apecial w CF oe 
involving several of the governmental departaente ge “1-15, Toll af SPA tte 
JOPNS } of 50/6h 


On February 14, 1941, information was recelved that the work~ 
ing press in New York City was intensely interested in Herbert 0. Yardley. 
It was stated that Yardley had recently disappeared from his New York 
address, ami inquiries by newspeper men had disclosed that he had moved 
to Washington and was residing at 1769 Lanier Place, N. i. dsdpied an 4 
quiries are said to have disclosed that Yardley had been engaged in 
unknown confidential capacity by unidentified governmental agencies, — uy 
that the newapaper men were carefully watehing each other on thie story, 
each ome anticipating that someone elaee would break the eatery. This 
source of information expressed the opinion that no one among the reporters 
could understand why any governmental agency "would hire Yardley for any 
confidential work after the disgraceful manner in which he sold out the 
Federal Government after his expleyment in « confidential capacity during 
the last ware® (62—6/;5 (-.7° Petre rer  oirecter to wen, sherman wiles, .-2, 

er lept., 


On February 15, 1941, information was noted to the effect that 
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Information was received from a reliable source on May 20, 


1941, that Yardley was secretly werent an outedde friendly 
attmmpting te obtain high frequ frequeney radio Sie aie come 84 


Chae iy Ves Ua: “BoP, Gr 48 ster} “fy ; ae | PAGEL YOR. raqurval 
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Om June 6, 19h1, information was received fren a reliable 
source that Yardleg was ging © ee ee 


hundred short wave redio receivers, in ie Aaterset of a trtaad fats, 
(62-27581~90; ceor-e a. oterling, OC ce UH, 
oc 


Information fvem a reliable seurce on cee 9 
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chamber.by Colonel#Donovan. 


Colonel bissell advised me that Herbe 
ported to have beef’ selected by Colonel Donov; 
this organization g@nd his backing is reported to .have come 


} 
Bilbg atk Benet sf 
Tenaabaade partie, poor Boag: No 


Reference is made to my previc 
dum to you with reference to the setup of 


Uniten States Department of Justice } 


Washington, B. C. 
GCB:JEA January 13, 1942 


MR. LADD Y 


N 


i ALL INFORMATION CONTAINED 


Federal Bureau of Investigation 





Une] Agden, 


pole? (8% 


blue memoran= 








from the White House. Colonel Bissell has now advised me 
that Mrs. Roosevelt was backing Yardley and that through 
the efforts of the Army, Yardley's appointment has been 

killed as far as Colonel Bissell knows, 


Colonel Bissell also advised me that he had 
been reliably informed that Colonel Donovan was trying to 


get into field with troops. 


gow 
: “ 


4 JAN 23 1942 


Respectfully, 


Ge Ce Burton 
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Mr Cason 


| 


fr Coffey 


M 


7 


MM 


7 


Hendon 






rF Michots 


Holloman 


| 


Fr Cnuirn Tamm 


Mr Fatic 
Tele Room 
Tour Room 
Me hease 
Miss 3eahm 


Mss Gane, 


nT 


_ a 





JOHN EDGAR HOOVER SAM 





3° 
ae 
2 oy» 
+ ot 
7 
a ) 
‘2 ££ 
3 

a 
Mt 

> et 
oO 


DIRECTOR 


? 





Federal Bureau of Investigation 
United States Department of Justice 
Washington, B. Cd. 

AOMMAT 4, 194 


ALL ira AMATION CONTAT NED 


SIT $ BT , ys . } wey air ails fo as, 





Ks i - tyr tA et baad rod Me Quinn Tamm 
Pie ke “2 7 Sh; Lown Kg~ Mr Harpo 
ae Boar 3 co bh See 
Mr Nease sae Sat 
O Miss Boabm 
RE: VISIT OF ERRBERT O. YARDLEY eases Gandy 


In accordance with your instructions, an -ppointnent was 
arranged sith Mr. Yardley yesterday and Messrs. C. A. Appel, Vv. G. 
Blackburn and tye writer conferred with hin. 





- 


approach cryptographic anslysis, we exvlored what Mr. Yardley had 
to offer Some length and Messrs. Appel and Blackburn stete with 


referencé to this: 





= at 


"Mr. YardPey stited thet "we" ofked -gut Syapitvied © 
suner.ior procedur(changes esnecially 2 fk: Le in_ he decrypting of 
transnos:tion of Riphers in wnich a ,rill is used aga which PES CeP1L 1932 
the method of p¥obabilities. Considerable conversation ensued ¢ cerning 
the exect method of using orobibilities, and he stited that he 
the ~ themetical vrobsbility of the cormanr tion of letters in di 
trigraphs, etc. as opvased to the treditional cryotoprapvhers§ 
tables of totsls showing the norm?l frequency of cor 
in dicriphs end trigruphs ina given lan-uage. In expliining how the 

wobs bilities are calculsted he seid the frecvuency of one letter as an 

"et is multiplied by the frequency of another letter as an "s" and 

this totel is divided by the frequency of the disraph "es" yielding i 
“srobabilities" lich 15 to Vessrs. Blackburn and Appel still a 

mysterious celculetion. For this reason, he was pressed for details ao Crate 
to methods in generel, and i2zd not mention a detailed method of work ey 
fron which it could be issumed that he knows nersonslly how to dtack 

current eryptosrems used by the Germans and other agents. He referred f 
to bie vrork in Cenade and in China. In Canada he took 4 girl fron the 

4rmy Signal Corps, and it may be that she rather than he kney the 

detatled metnods. Neferring to his Chine vork, he stited he had a 

erost deal of success with Jananese ervyptu;rmms. He was asked if they 

had any success vith codes, end he_steatea he had a great deal of success 

in solving codes, mentioniny the Kana Code_ sna talked at great length 

but without oprticulerity. Codes are not solved in this way by 

murthematics om originel thought. Solutions sctually depend upon 

luck, investig tive work, and the procurement of a code book. ‘Therefore 

his claim is a clear indication that his astful ‘ 
ANG = purvose of _impressing the Bureau vith the need for his service 


A 
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taite apoarent that ifr. Yardley had an axe to grind 

or was At the beginning of our talk, Mr. Yardley 
anduired as to whet 1t was we would like to know about cryptogramhy 

and he wes informed thet ve had no specifie suestions. However, that 
in his letter to the Director he had mentioned thet he desired to offer 
sone nev and origim] methods of »ppnroech to the subject. He then 
discussed tre subject natter as described above. 


It was 






Fe informed vs that “e had snent tro ycars until some time 
in 1940 in Chana cs the only ‘hite man ever to enter the service of the 
Chinese Intellizence. He, ‘s s matter of conversation, stated thet 
if anyone in this country believed th» t the Chinese like the Americans 
or any members of the white race ve were badly misteken. He stated 
that they vere still orientals anc the shite race were still occidentals 
and thet there was cuite 4 line of dJemerketion. It 1s his ovinion that 
the Chinese +re interested in Americans only so far as they can get 
something out of them. He stated thet en American's life and property 
are fer more secure in Chins than they are on the streets of the United 
states, thet plthough they rob one another they -111 not touch a white 
nernon, He stited that extortion and gr: ft and thievery are very common 
emons the Ghinese,. 


as the conference vas nezrin;, its conclusion, lr. Yardley 

ste ted that wo! ike to teke an additional five mi discus 

> ~ersonal subject, and he wis advised we wovl:. be happy to Listen to 
nin. He then stated tiet he wantec to be removed from the "black list," 
I told him I dia not underst-nd his ~uestion. He econtinucg that he was 
on the “black last" of the “ar Deportment, Wey; Department, Sisie 
Nevartnuent and the Federal Bure-u of Investigcetion. I suggestea that 
he enlerge his stetement es I did not unde~stend him, He then ~ent on 
into a historic+l dissertation coverin; his service during the vast 

orld “ar and oersonel differences he hss hec with “r. Freedman sho 

sue eeeced hin in the Cryptogr: she Cection 1n the Si,;nal Corps, 

ue Se Army. He stated thet Freodmen had done everything possible to 
degeesd: t hin ond his asme and thet he was still doing so. He advised 
thet the St.t> Lepartnent, -ien he attempted to publish certain documents 
in New York City following the publication of his book, took action to 
stoo him although the matter was entirely he-mless snd that the FBI 

pert cipated in this vartcculcr setion hen it hd ‘ir. Thones bh. Dewey 
ranale the cage in New Yor’: City, th t he did not unierstanu why the FBI 
ae sted in helpias mvt him on 2 "birck list." I told him I was 

w1te ee re is stitement tn smucr s Mr. Devey was not employed 

itt tee PBI. “rr. Yerdley as obviously very much surprised also, .s 
he ee thet he understrod thet Vr. Dervey vas this Bure u's revresente-= 
tive un Ne Yorw City. I tol. him that Tr. Devey 2t the time «as 
emloveds by the 1, S&S. 4ttorneyts Office anc thet he had ne connection 
yhatever ith the FBI. Fe soolorized ana stited ne hed been ronzly 
ecusing the FBI in his min? for nerticipating in the prosecution of hin. 





ct ® 


Wr. Yardley cdvised tht Le has been unable to make a connection 
in the Arny, in the Nevy, in the State Department, and thet he mould 
like to offer th=tever talen ts he hes to his government curing the 
present seen He suid he 1s not seeking a cosition as ne is not 
n need of one, that he is financinlly inaenendent so to sneak, 


He stated that he unierstooa in 4a conversation bet.een Hr. 
fT. A. Tann of this Bureeu and a revresent’tive of the uar Departrent 
thst Mr. Tamr stated that he doubted the Bure vv would be able to use 
the services of Yerdlev, [ informed him thet of covrse [ did not know 
9° sich - meeting or st:tement, that hovever he ‘onld not be eligible 
for consicerst>on For a cosition in this Bure... inasmich ag he would 
be untbie of course to meet the cee recuirenents and furtiermore, thrit 
th s Rurecu c'a not employ veople who ned never worked at this Burcocu 
exncent °t the ninimum salury. The st:tenent of Mr. Tam was suovosed 
to herve been msde on or bout Vece iber 9, 19/1. 






[t+ Was — that str. Yardle 

director ~ere Lor mrpose of settings hims the "black list" 

he catied jt. He to on a fishing ex, edition to find out ell ke can 
sereeenina hie inability to secure © nosition with the Army, Navy, or 
Strte Denirtment. It is also obvious that he would like to be in 
charge of a COrvntograchic Section during the Spark emergency. He is 
ms good telker. lin -ever, as ia d out by «esses. Avpel and Bleckburn 
he dnes not heve ton deep a mnovled:e of his srvbject. rT. Appel feels 
ti-t “yr. tardley's iat rio hes been with hin for nany je2rs is 
orob:hiv the one ‘ho 2.5 been caivryvine on the deteilea crvpto-ra phic 
“palvs § ‘or, for him. 





A 


Unon decortinr, “sr. Lacrdtey v.esired to offer his services to 
this Burceu st um time, on? olace, -mythere. Ee can be roacned at the 
tro adcressce set forth in his lictte~. 


? 


i 


Res pectfully, 


RR ay 


January 22, 1942. 


Federal Bureau of Investigation, ALL INFORMATION CONTAINED 
Washington, D. C. HEIN IS UNCLASSIFi.3) 


Attention Mr, rep ATE 9/07 ks~ BYS 


Sirs 


This is to inform you that I returned to Washington 
yesterday after seven months' employment by the Canadian hy 
Government in Ottawa. Briefly, in May, 1941, Canadian Officials 

came to see General Mauborgne (now retired), Chief Signal Officer, 

U. S. Army, and asked for someone to go to Canada to organize a 

confidential bureau. General Mauborgne had no one available who 

was gquslified for the position, so recommended me for the post. 

I had returned from China a few months earlier where I had been 


a confidential advisor to the Generalissimo for nearly two years. J 
I was immediately invited to Ottawa for a conference 
with Military Intelligence, Naval Intelligence, Mounted Police, . 


External Affairs, National Research, Chief Telegraph Censor, 

Chief Postal Censor, Air Intelligence, From June 9th, I was o~ 
employed by the Canadian Government. On January 10th I turned 0) 
over my work to an Englishman who arrived from Londopes7vYou are 

doubtless aware of some of the circumstances. ies of letters 

from Canacian officials sare attached which give some measure of 

vroof of my success. 


And 1t 1s because of my success there that I am writing - 
success due to new and original methods of approach. If you are 
at all interested in these matters I shall be happy to confer with 
you. My address for at least the next thirty days 1s 4016 18th St., 
N.W., Washington, D.C. - Telephone Randolph 7288. I can be reached 
there except for a few days when I shalI be in New York, and while 
in New York can be reached through George T. Bye, 535 Fifth Avenues, 


Yours very truly, 





ce — 


Department of 
External Affairs 
Canada 





Ottawa, 6th January, 1942. 


My dear Major Yardley, 


On the eve of your departure from Canada I desire 
to send you my thanks for the very useful services which you 
have rendered during the seven months that you have been in 
Ottawa. I know that the organization of the special Examination 
Unit which you set up under the National Research Council 
presented difficulties of some magnitude, I have seen the 
results of the work of your Unit and I have been following with 
a great deal of interest the progress which you and your assistants 
have made, and I cannot help but feel that the whole Unit con- 
stitutes a very valuable contribution. 


I understand that you are now returning to your own 
country and that you.will probably be following similar lines of 
work there. May I ta this opportunity of wishing you the best 
success in all your future undertakings. 


—, 


Yours sincerely, 


A. ROBERTSON 
Under Secretary of State for 
External Affairs 


ALL INFORMATION CONTAINED 
Major H. 0. Yardley, HEREIN IS UNCLASSIF ep 


Ottawa. DATE aif BY evennediyten/ 


go 





Department . 
External Affair. 
Canada 


ALL INFORMATION CONTAINED 


LASSIFIZD 
HEREIN IS UNCLASS# 
DATE. 7 fas B aE zune ipl / 


Ottawa, 6th Jenuery, 1942, 


This letter 1s to state that Mr. Herbert 0. Yardley 
1s returning to the United States after having been employed 
since June 1941 by the Canadian Government on confidential 
war work. Any courtesies and facilities that could be 
extended to Mr. Yardley would be appreciated by those Depart- 
ments of the Canadian Government for whom he has been doing 


such valuable TK<é 


x L. B. PEARSON 
for 


Under-Secretary of State 
0 for External Affairs 


To Canadian and United States Officials 


at the Border. 
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DECLASSIFICATION AUTHORITY DERIVED FROM: 
FEI AUTOMATIC DECLASSI FICATION GUIDE ‘ 
DATE Le-16-<011 
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During ths World War he served in the United States iray Kar 
| College aa a iu the Signal Oerpe and was promoted to the 
of Major in 19%). We alec served as Ghief of Military Intelligence 
918 and allegedly was on the military observers 
ataff with desere) Pershing in August 1918. It further appears that 
he was in charge of wilitary inteii: gens 

December 1918. He was awarded « distinguished 
and in the ——_ 7 ae pomgengr ed diacker 

mont (the #o~called black chamber). (jiho's Who in America, Vol D) 


Gn November 26, 1920, information was received from a confi~ 
dential gource that "Mr. Yardley" was conducting a "little private 
rpriae for his om benefit." It appeared that Yardley, in con- 
ation with « Dr. Mendelssohn, whe was formerly employed as a trana~ 
lator, axl & Mr. Menth, wae compiling a commercial code for « private 
group, for which Yardley and his sssociates were to be paid $15,000. 
There is ‘no farther information available which would spectfivally 
— identify this “Mr. Yardley" with Herbert’. Yardley, the subject of 
this sencrandun, bat because of the nature of the information, it te UO i775 
being get out herein as possibly relevant. (61-825-203; CI Te) 
1920 


ee eee Following the disbanding of the secret governmental group of 
ss sie oryr yates headed by Yardley, he published « book entitled *The 
erican Bleek Chander, * hobbhe-Herys i) Company, 1932. The book was & 
——~“pneral treatment of the history of secret decoding work carried on 
~~“wder Yardley's supervision, and deale gmerally with the devel cpment 
~of War pepartment and Military Intelligence cryptegraphic work, 
~emphasixing the practical value to this government which was deri 
—from the seoret analysis of intercepted, coded messages of other 
‘ss -—gevernaente. The author commented on what was described as a "bad 
—shteation in counection with oryptegraphtc work in various departaents 
o ~ the ‘ eerins the World War.* ( eae “enon natn Sn 
ae 8 % id 7 Sea ee ee ; ee 
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Pring to the pubbiestion of ‘The smericm Bleck Chenkar,*" 
reosived fren a oe ree os oes Be eee 3 


information . 
that pxcinpir ay Boag wae threstening to mohe public certain —— 
Way Deperteemt. § (62-27581419 Col. Albright, » War Dept. 


Folleuing the highly euccsesfel publiestion of “The —— 
es « en vouckvel on Sagphunber 16, 1938, that 
oF Wee we sions 0 tnoter bea aed pe ouster af ane 
in order to sveid « Libel wait; 1 fier ema eee 


aloo had 2 neterial. that ee have bem placed in 
the Bar Department files. (62-275@1—lx; lr ir. Sastle, State Dept) 


meen take a ert tarsesoript en Japan, 1s Seeed-*" 


Yertie 












article entitled "dade Sxyert on Jagan ie Seleed." The 






1922. (62-27581~3x) 


On April 4, 1933, information received from from a reliable eource 
stated that the State Departwent was said to have felt that the publisce- 
of confidential Gepoded cables 





The dapen Chronicle, under date of lay 26, 1933, contained an 
article entitled “State Seerets Decoded." ‘The article stated that it 
was feared by officials in Washington a ee ee a 
ee ee *g book about Japanese searet diplomacy, which 
deale exclusively wi. messages of the Japanese Jovernnent to its 
Washington Eebasay. 
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Inforuation waa received on July 6, 1934, thet Yardley had 
wocesaiily to sell a story entitled *Intrigue” to « 
prominent Sew York newspepexs. It was that thie story in 
volwed dapan. (62~27581-12 - Miss jinn, NY Herald Tribune) 
which ha sold out the Federal Government after his gaployment in a an we 
4 dating the leet war." (62-27581-174 letter from “esa  # 
: Director to Gen Sherman Miles, G+2, War Dent.) ee 0S k 
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-U- ~27581-18; Mr. H. H. Clegg) 
Information was received a reliable source = dune 6, 
1941, that Yardley wes et ce 
equiyuent and wae to Caneds camnection sith negnitas LL 
the part of the Coverage seis 300 wereds-) i 
(62~27581+]9_20 Afiiral ut manteratiesZevin $15 tmeg\ yin | 
difortation ms ressived on fame 24, 20GL, that Tandbey waa 70 7E%/)°*" 
baek in W: De Ge wt cantrest a heen aplayed 
1 of the governmental departs ~27581-15, Colpnel at 
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LLY 76 Federal Bureau of tnvestigation 
99-39 United States Aepartment of Justice 
Washington Field Division, 1437 K Street, N.W, 
Washington, D. C. 


May 12, 1942 
Director NL Cad oe oe ne AMEN 
'¥ederal Bureau of Investigation Pe tk ae aa 
Washington, D. C, ee ay. ee Py & 
U Oe 5 Sa. eae 
Dear Sir: le ali o- as "Te eee 


Reference is made to Bureau letter dated November 29, 1941, 
traneamitting a copy of the War Department's Inspection Responsibility 
List No, 2, dated August 27, 1941, together with a copy of Inspection 
Responsibility List No. 2-4 (Supplemental), dated November 1, 1941, and 
requesting that sufficient confidential informants be developed in the 
listed plants in the District of Columbia. 


Maintained s Sr the copies located in the District of Columbia 
was the name HERBERT 0 YARDLEY, A&A search of the directory and files 
of the credit bureaus in the District of Columbia fails to reveal any 
listing or record of HERBERT 0, YARDLEY, 


No further action is being taken in connection with that 


name, 
Very aes yours, 
S. K, McKEE ro 
Special Agent in Charge 
y » 
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february €, 1943 


Hr, hobert Schwarte 
7707 Foodlawn Avenue 
: Melrose Park, renneylvanta 


Dear Mr, Jchwarte2:? 


Your letter af January 12, 1943, hae been recetved 2 
and J wish to adutse that “ata contatned tn the files of the / pe 
FRI ta confidential by Concresstonal enactment. JI regret thet 
7 er uncactle to alvise ;ou concerntne the matter you have tn 


shige 
* Bee Be 


Ome a : 


mind. 
Sincerely yours, 
z ¢ e Dp Be ee eS 
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wa 
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John Sdgar Heover 
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Office Memorandum ¢ UNITED STA1ehS GOVERNMENT 


TO 


DIRECTOR, Federal Bureau of Investigation DATE April 7, 1945 
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PES 70 2 
e, advised th b7D 
had mentioned to him 


was attached to the Japanese Embassy in Washingtm some 


years ago, an American approached members of the Japanese Diplomatic Staff 
Stating that he had come into possession of certain secret documents belonging 
to the Japanese Government, and that he intended using such documents in a 


book he was to publish. 


This men allegedly stated that he would refrain from 


publishing the book in retum for a substantial payment from the Japanese 
Government. 


[_Jattegeaty stated that Tokyo authorized a substantial payment which was 


made to this Americen, after having discovered that certain documents were, 


ed . 
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Informant 
BREAKFR, WRITES THRILLERS DURING HIS ‘OFF HOURS! ". 


in fact, missing from the Japanese Embassy; that the American is said to have 
received the payment, and then doublecrossed the Japanese by publishing the 


book. 
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states that an article captioed "HERBER 
by JO 


in the “iashington Evening Star" for Sunday, April 1, 1945. 
that HEXBERT O. YARDLEY is identical with the man mentioned by 


noted that YARDLEY was formerly an employee of the Departmentyof State, according 


to the ar ae 
o th ticle. tt LO op 


The article is being quoted in its entirety for the oe of the Buresu. 


x In relatively minor obscurity in a Government job, America's crack code- 
breaker of “orld War I today hatches hair-raising plots and writes for the 


fiction market. 


HERBERT O. YARDLYY, whose revelations in 1931 of 'The American Black 
Chanber' in a book by that name stung high officials to decry the volume, 
vorks by day in the District Office of Price Administration and in his off 
hours writes ‘thrillers! in collaboration with a professor of English. ; .4 

ewe g 


To would-be fiction writers who think it easy the, wna ster eryptogrepher 
SGEYS3: 
: +? 


\* «y 
EX ~ 41 
He hes 'lived' much of his fiction, and yet his string-of books is not 
long. By ‘living’ his fiction, he means seeing life in the rew. His latest 
product rows Are Black Everywhere! (reviewed in The Star, Merch i), a 
story of intrigue in China, and grew out of his experiences as adviser to 


Generalissimo Chiang Kai-shek, 
pe 72 3905 we 


'Ton't unless you have seen a lot of life.! 


ac 
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Putting together a fiction plot, in the opinion of this old code man 
who served as a major in the intelligence service in the last war, is not 
a difficult matter << it is the background matter thet counts. 


'Your suspense comes by putting your characters in trouble and then taking 
them through the results.. And if you have seen enough life you have no trouble 
creating the characters and setting up their troubles and triumphs.' 


In writing 'Crows Are Black Everywhere!, YARDLEY supplied the facts, plot 
and color; CAM&GHABO, professor of Fnglish at the University of Chicago, gave 
the story the writing polish. The result was a piece of fiction that has been 
generally well received by reviewers. 


"RITES '‘,HEN HE FEELS LIkk IT. 


YARDLEY roams because he likes it and writes after he gets his facts. He 
brought back from his two-year China experience a 30,000-word brochure packed 
with description of war, refugees, dives, gruesome events, strenge characters 
and strenger experiences. Out of this probably will come other books based on 
life and wer in China, but YAxDLEY makes no promises. He writes when he feels 
like it. 


His first book was 'Thalfane race Black Chamber,’ in which he told of his 
work as a code-breaker for thé State Department from 1919 to 1929. He brought 
it out in 1931, and he recalls thet it ren into criticism in diplomatic quarters, 
where it was felt the book embarrassed officials in diplomatic dealings with 
other nations. 


So YARDLEY took to the lecture platform, then went to Hollywood, where he 
wrote for the movies until 1936. During that time, he brought out two more 
works, ‘The Blond Countess’ and ‘Red Son of Nippon.! 


Code work has been YARDLEY's life. Born in Worthington, Ind., in 1889, 
he attended the schools there and joined the State Department in 1912. Two 
years Later he workout a special diplomatic cipher code and when the United 
States entered the war in 1917 he was commissioned a captain in the Signal 
Corps. 


A major by 1918, he was given a high post in intelligence, placed on 
Gen. PERSHING's staff and was at the Peace Conference at Versailles as an 
observer. In 1919 he was awarded the Distinguished Service Medal and was 
discharged the same year to head up the State Department's cryptographic unit 
that ultimately led to his 'Black Chember' troubles. 


He went to China because he had a job to do. In 1938 Chiang Kai-shek 
wanted an expert code man to teach his intelligence officers some of the 
finer parts of the art. YARDLEY then was in the prosaic business of selling 
real estate and was available. He joined the generelissimo's staff in 
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tt 


Chungking when China's fortunes were at a low ebb and the city was rather 
primitive. 


Of work, YARDL®Y speaks little. He mentions that he was under an assumed 
name; that he had a large staff of guards, servants and interpreters for his 
two-year stay; that he had ample time to exercise his powers of observation of 
Chinese life and customs. 


In October, 1940, his job finished, YARDLEY returned to the United States, 
and in the spring went to Ottawa,Canada, where he was with the Canadien govern- 
ment for nine months, and then he returned to the United States to become an 
investigator for the OPA and to write. 


He looks the part of a typical American businessman, which fits him well 
into the OPA investigative picture. Short and stocky, of ruddy complexion, 
he enjoys his plain-clothes role. He lives with his wife in a downtown apart- 
ment awaiting the return of his 19-year-old son, JACK, who is in the service, 
His two years in China apparently gave him enough adventure for a time. 


"No one,' he says with an exaggerated wave of his hand, ‘should spend more 
than three months in China ~- especially primitive China.' . 
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With reference to your memorandim of April 28, 
1952, coneeming the above-oepttened matter, we cre able 
to furntah but little light on the part played by Marie 
Stuart Xloex with reapeet to the nanuasertp 5-H) uf 


Our ftles refleet thet during Septexber 1932, 
both the State Pepartment anc the tar Zepartuent were 
concerned about a renort thet Herbert 0, Yardley wae going 
to publish another book which would contata conetiarable 
confidential information whitch Yardley had apparently obe 
tained from Yar Department files. Conatderation was being 
gtven to provisions of the United States Code whtoh might he 
used to prevent such dlacloaurea. 


An arttele appearing tn the "New York Pines" uncer 
date of February @l, 1938, reflected that « ngnuscript of & ' 
new book by BRerbert 0, Yardley, author af "The Anertean Black 
Chamber," had been eatwed on February 3), 1983, by the De~ 
partnent of Justtee tn New York City. It wae stated that the 
nonueeript, mtitie?d “Japanese Diplora tie Seere tay” t 

- with the tntercenting and decoding of tastruct ions Jere to 
delegates at the Washingten Arne Conference in: 198%, ,7t ege 
stated that a United “tates Varshal had called mt‘ tha Vy dete =< 
of the publishing ftra of George P, Brett, Ite, Od requested Ty. 
Brett to brtiac the manuseript to the Federal Pu FI Gai CH : 
Marshal alac requested George T. Bye, Yardley a Litem v3 ° 














ren agent at S35 Fifth Avenue, to appear at the Fedemkj: Bui Kling. os 
vlege_ Thereafter, both Hrs Brett an @ Ht. Bye were - “% fers Gy ‘ i Age [7 
aS Federal Grand Jury and the nanuscript woe Sppordy ded... = Cy 
ww Asm. WENGER, AES a7 WSF as | 
ess OOF 8 sab snob FOREATION - Signer ge 56 a) 
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SFCU PITT INFORMATION = _ 


You wtll note that there ia no inforaation in 
the foregotng which would connect Marie Stuart Fleer with 
the mausertpt. “arte Stuart Kisor waa tavestigated by 
thie Bureau tm 195] at whieh time she was being conetdecred 
fer enployment under the Internettonal Level epuent pees 
of the State Departuent. It wee learned that she wae born 
Deeenber 2, 1901, at Lowiawlle, Keatucky. She attended 
Seect Briar College, Sweet Briar, Firginta, from 1919 te ; 
1923, reeetuing am 4. 8B. Degree tu Sacial Setence, She 
also did graduate werk at Sweet Briar Cellege. tas Lota 
Pelltager, seeretary te the Preatdent of SReeet friar 
Cellege and who hae known Mise Kleor for wany yeara, stated 
that tn about 1228 or 1934 Mies Kloow told her that she rad 
been taveetigated tegether with «a aan for whom sie had 
worked whe had broken some codes which were used tn Forld 
Yar I- tdentity of this man wae nct known to Misa 
Ballinger. 


The following information, taken from ua rious 
queationnatres filled out by Mtaa Kleoz, fatle to reflect 
any commeection between Yardley cnc Hixa Kleowr through 
employment during the pertinent pertod. Mtas Xleer attended 
the Univeretty of Chicago tn 1924 for ane yeare Her lieted 
employment reflected that in 1986 and 1927 she worked for 
the "Eventng Public Ledger” in PAtladelphta, Pennsyl van ta. 

In 1927 and 1928 she was employed part time by the Roosevelt 
Hotel tn Pitteburgh, Penneylvanta, Fron 1927 to 1929 she 
morked for the "Poat Gaxvette” tn Pittaburgh, In 1939 and 
21931 she taught inglteh at Aspinwall Htgh Sehoal, Aspinwall, 
Peanayluania, In 1934 she waa @ Secial Inveatigator fer the 
Emergency Home Reltef tn Yew York City. You will note that 
she haa not liated any employment froz 1931 to 1934, Juprtac 
our tavesttgatton tt wae reported that Hfaa Klooz and her 
mother lived ia Amherst County, Virginia, acar Sweet Friar 
Gellege for a pertod of one or two years in the early 1530's 
and that Mtea Klooa durtnug this pertod wis deing come atudy- 
tre and mrrStnen ] 


opm 


er 1934 she had vartous enplcymenta in Feu Fork 
City ond in 1941 worked as Aastatant Editor for the inter 4 
Allied Infermtton Center, 610 Fifth Avenue, Few York Ci uf) 


SEOORILY INFORHATIO“ «+ SHJRET 


SECURITY IXPORMATI Bo one 


She attended Colunbia Untverstty tu Few York City fron 
1936 to 1942, receiving an MW. A. Degree tn 1939 tn Publte 
las, She thereafter werked for the Library of Congrese, 
29491963; Commerce Lepartuent, 1943-1945, Far Depert- 
unt, 10465, and the State Departaent from 1966 to 1947, 
She waa sneer aploved m 1947 to 1952 apparently detn 
graduate werk at Celunbia University. In 1951] she filed 
@ personnel seourity queetioanatre tn conneotion with 
employtent for the State Department, It ta nog knom tf 
she ta etill mployed by the State Departnent, 


¥e do not contemplate--textag any further action 
with peapect to this mtter tn the absence of ao request 
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THE CHEE BLACH-admnen: An Adventure i Be 
plonage. By Hechert_ DD ar@iey, (Houghton Mifflin, : af 
$13.98.) When the Chineat bert O. Yardley in cg 
1938 to try hia tuck at cracking the codes of the invading (\ 
Japanese, he was delighted. The United States Govers- é { 
ment cryptography organization he had led after World le 
War I had been disbanded in 1929; his book about the or- : 


ganization, ‘The American Black Chamber,” had en- 
raged the Government. Yardley spent almost two yearg 
in China; dering the 1940's he turned his 





quent target of Japanese bombs. He fraternized. with 

Chinese officials and workers, He met Chiang Kai-shek oo 

— “a thin and rather lonesome man’' — and cheated at 

poker (of interest because Yardley later wrote “The 

Education of a Poker Player,’”’ a classic). He taught 

Chinese students the basics of cryptography and threw 

‘tn some lessons on truth drugs and sabotage. But Yard- 

ley wrote in far more detail about his own feelings. The 

Chinese, he believed, have a predispositon to graft and 

treachery, but he clearly admired many of those he 

met, and he was sickened by the unconcern that Chinese 

officials showed for the lives of their own people. All this 

he recorded with candor and frequent humor. One will 

learn little about espionage from his book, but it is an cf 

observant personal view of wartime China and a note- © ; 
\ ble historical sidelight. — Hal Goodman | p = 
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